
Section 32(iia) and 32AD of the Income tax act, 1961. In the context of bihar: 

From the assessment year 2016-17, where an assessee sets up and undertaking or 

enterprise for manufacture or production of any articles or things or acquires and 

installs  any plant & machineries (installed on or after 01-4-2015) will be entitled to 

have 35% additional depreciation and 15% as investment allowance in the year of 

installation. These provisions will be in operation from 01-04-2015 to 31-03-2020.  

Machines for this purpose will not include machines installed outside India, installed 

in office premises or any residential accommodation, any office appliances, any 

vehicle etc.  

Please note that these deductions are to be done from income of the enterprise. 

21 districts of bihar has been notified as backward districts for this purpose.  

Regards  

Sd/- 

CA Subodh Kumar Goel 

 

____________________________________ 

Encl. Copy of Notification, dated 17-08-2015  

 




