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CORPORATES ARE NOT FACING TAXING TIMES

Businesses and society have a symbiotic relationship :
A stable and progressive society will benefit companies

Most of the affected companies have accepted, mostly
unwillingly, the requirement under the Companies Act of 2013, thata
company must spend at least 2% of its average profit before tax, in the
preceding three years on corporate social responsibility (CSR)
projects if it falls within the purview of Clause 35 of the Act. However,
they want tax incentives for effectively complying with CSR
obligations while the government is reportedly planning to introduce
a penalty clause for those repeatedly not meeting the target. At
present there is no penalty and the ministry can only question firms

that do not provide adequate explanation for non-compliance.
(Details : H. T., 8.10.2014)
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BIMARU STATES NO LONGER BIMARU
EXTRACTS FROM ASSOCHAM REPORT JUNE 2014

(A) The study of ASSOCHAM dated June 2014 reveals that the traditional BIMARU States have started moving up the scale and has considerably
reduced the gap between the progressive states and this has occurred not only in terms of PCI (Per-Capita) income but also in terms of these States
substantially improving its own revenue collections and balancing the same with Central grants and its Share in Central taxes.

The following table 1 & 2 shows the growth of PCl of BIMARU states and of the Higher Income states.

TABLE Convergence of Slates trend growth rale (B) Most of the BIMARU states have improved their fiscal conditions on
1 Per Capita Income (PCl) Trend Growth Rate their own and Bihar is a living example how the state has been
turned around which isillustrated by following tables 3 & 4. The state
of Bihar has garnered a growth rate of 283.9% in States Own Non-Tax
Revenue which is way above of even the High Income states.

Annual Trend Annual Trend Annual Trend
STATES Growth rate  Growth rate  Growth rate
1980-1993 1993-2004 2004-2013

TABLE High Income States (Values in Rs. Crore)
HIGH INCOME STATES 3
2013-14
Guijarat 2.9 2.9 8.2 (:011-12 ) (Budget Growth
ccounts, 1 Rate
Haryana 3.5 3.7 6.9 Estimates)
Kerala 26 41 6.0 GUIARAT
Maharashta 41 28 7.2 States Own Tax Revenue 44252.3 60207.8 36.1
Punjab 31 22 43 Share in Central Taxes 7780.3 8199.9 5.4
States Own Non-Tax Revenue 5278.5 6379.5 209
LOWER INCOME STATES
Grants from the Centre 5849.8 9044.8 54.6
A:ssam 1.1 0.9 4.6 TR
Bihar 11 17 72 States Own Tax Revenue 203995 28784.3 411
Madhya Pradesh L9 17 6.5 Share in Central Taxes 2681.6 3083.9 15.0
Odisha 16 2.3 4.5 States Own Non-Tax Revenue = 4721.7 5162.5 9.3
Rajasthan 3.5 2.8 6.3 Grants from the Centre 2754.9 6349.6 130.5
Uttar Pradesh 2.2 1.1 5.4 KERALA
The figures for Bihar, one on the BIMARU States has achieved a States Own Tax Revenue 25718.5 46914.9 82.4
growthfrom1.1% 1.7 % to 7.2% shows the determination of the State to Share in Central Taxes 5990.4 8143.8 35.9
Fatch up W|t_h the higher income states.'Thls has occurred due to its States Own Non-Tax Revenue 25922 4821.6 26.0
investments in rural roads, irrigation, agriculture, education and public
health. There has been a substantial increase in agricultural production Grants from the Centre 3709.2 6221.4 67.7
and improvement in availability of power. MAHARASHTRA
A study of the states Nominal GDP show that the BIVARU states are
not very far bebind that of the advanced states. The table below shows States.Own Tax Revenue 87608.5 107259.6 22:4
that Bihar has grown faster than any other state and has a growth rate Share in Central Taxes 13343.3 18111.7 357
higher than some of the advanced states of Maharashtra & Gujarat. States Own Non-Tax Revenue 8167.7 11993.6 46.8
1/:\:18=  States Nominal GDP between FY 2006 and FY 2012 along with Grants from the Centre 12168.8 18621.9 53.0
2 Median value of the seven year data. (All figures in percentage) TABLE
Medi Low Income States (Values in Rs. Crore)
STATES FY 2006 FY 2012 edian 2013-14
Value 2011-12 (Budget Growth
Whole of india 9.48 6.88 8.37 (Accounts) Estimates) Rate
HIGH INCOME STATES ASSAM
Maharashtra 15.13 11.13 10.78 States Own Tax Revenue 7638.2 8983.8 17.6
Andhra Pradesh 14.95 6.87 10.10 Share in Central Taxes 9283.5 12620.7 35.9
Tamil Nadu 13.96 12.39 11.74 States Own Non-Tax Revenue 2866.7 3400.3 18.6
Gujarat 9.57 13.79 12.02 Grants from the Centre 7666.9 16279.5 112.3
Kerala 10.09 7.80 8.77 BIHAR
Haryana 9.20 8.12 9.20 S::]ates Own TaxIRevenue 12612.1 20962.7 66.2
S in Central T: 27935.2 37981.0 36.0
Punjab 5.90 5.79 6.61 are Ih bentral Taxes
e p— States Own Non-Tax Revenue 889.8 3416.1 283.9
Grants from the Centre 9883.0 17706.7 79.2
Assam 3.40 8.42 5.72 G
Bihar 0.92 13.13 13.13 States Own Tax Revenue 134427 17605.0 31.0
Odisha 5.18 7.18 7.75 Share in Central Taxes 12229.1 15903.9 30.0
Rajasthan 6.68 10.97 7.88 States Own Non-Tax Revenue 6443.0 6825.0 5.9
up 6.51 6.23 6.95 Grants from the Centre 8152.2 10965.1 34.5
MP 5.31 11.58 9.23 RAJASTHAN
TWO TRIBAL STATES States Own Tax Revenue 25377.1 34053.1 34.2
Meghalaya 10.52 13.62 13.39 Share in Central Taxes 14977.0 20380.9 36.1
Mizoram 11.00 14.67 15.75 States Own Non-Tax Revenue 9175.1 12654.4 37.9
Grants from the Centre 7481.5 10152.1 35.7

*Median value estimate by ASSOCHAM

7




PT. GPO/R-10/NP-15/2014-2016

RN.4211/62

o C o et AN =
ﬁﬂwé@ﬁ%maﬁﬁwwaﬁmmwmaﬂ%
a3ty 3t Wo o ATl WY W W H 3 USIRIRTT |

il sk uum Jl"‘
Wmméﬁwﬁ(m)ﬁﬁ%%ﬁ%&mﬁmmw
e T O ey sit Wo o ATl WY U PR & 31 UTRISHHATOT |

TeTeR 26 T, 2014 1 HRIHOT il 51 sroh § 57 L@ 1 Fewra Ty g off, Seh1 fatish 18 e, 2014 w1 o= et
offa it Sk § =R S1eAe ot do o SIATE § UIE FHIVI-TH Y T W a1 26 T, 2014 i TSRt weean e g2 off, o
(1) oo gR 9, Mg i e, T 800004 (2) HHE TAIR WHedwR TSt (Wo) fafiee, = e dwel e, 9o - 800001 TH

(3) B9 |0 wHi, m@ﬁaﬁw m— 800001 |MWW$WH aﬁﬁwmmﬁmaﬁﬁml

mwwmm%mﬁwﬁwﬁﬁwmﬁmmw
Ve A W@ 3eme st Wo dho IWETell WY W W o 3 UeTfeRTT |

Wy - <>
mmwﬁwmﬁoéﬁémaﬁﬁ?ﬂwm@mmm
maﬂ%éwmasﬁﬁoa}o SFET| W W U 3 USRI |

Tl 18 ToamR, 2014 1 HEHION Fiafd w1 doh § 757 G@ H1 geear wiegd g8 o, ST &% 14 TR, 2014 % g5
SRRl gt s § = sreae S o o AT | YewIdl THIVI-T Y L W Rl 18 Foawan, 2014 1 fomeht weer g
g e, 32 (1) ol foen < 31ith w7 Woe guewd, Gerghiqt (2) B T s SUSES o0, 9o U (3) W St <EE Wo fido,
T F- 800001 171 e <R S wiAd UUe Teiet & gfaffy sTafer wRuEer 59 sk § Sufterd & € m

ST TSR STlel UIeH 3d1d bl &S

wHEr o iy e (Sfuwet) & e o wg g5
TE STHER § T Wl i ATe fefq T SR STae e L
Th| I STHHRI Teh AR 7

SARRY = S o THUHS ST Tk o Uidel & Wik 310
RAHE A1 Wi T HEA (FUC) F IW Fehil| GHEE W
At 16 3TERER 1 T8 Uiel oie R Gehd &1 HulE o forg Tuma
o 9 FHHEE & S THRE Fa 31N SEUHTEE FIE i S HH
i e T 15 31eReR 21 JUTH T SYHRAT ST Tl T Tehe! &
TR U9 A Her off @ Fehd €1 qUUA Wde Bt At R e
e T AR 2w H foRe ot S ARt e W ot e que w
YN HT W | SEIAT GIfEd &5 W T T aell i Al agem T
TUE WA & 19 1 GEAAN B & fAT STERA HIA hi STELd Tel

3idd : i3 dicHc Wic o foT ffes 118 SiHtel

©24.95 THE YfH T I wiie o e § e S € e et
JeHe wlie

STRERRR ToF TR ol T % I 6l G H o T e
WM e e & fore ST fiet 2 g | S e % W € 59 91 i
AT 91 T © foh OIed 1 <l SATEI) i U ffere i = &g =
33 & T S I R v g ( o : §Frp RO, 6.10.2014 )

SIdeR b U&c &Yd 3 IF &Nl T $15d-d bl b

e | RIS Sl T SIed-d T STHT g FIH ST HE A
% Wed TR U fthY SR & ekl 71 v Ty i &% oER T
grEa-a ftr & foau & &t o/ @ e o S, e ¥
HRET T o e RO 3§ #1 R @ e 2 R A R e
el 3R forg T8 ¥ 39 Wivee 1 gefed R Gehdt ¢ R 9 = off

il (W : e, 6.10.2014) e T § Tohw e W 7 B R R e B (e, 7.10.2014)
EDITORIAL BOARD
Editor Ramchandra Prasad Printer & Publisher
A. K. P. Sinha Chairman A. K. Dubey

Secretary General

Library & Bulletin Sub-Committee

Asst. Secretary

Khemchand Chaudhary Marg, Patna - 800 001 « Ph. : 0612-3200646, 2677605, 2677635 * Fax No. : 0612-2677505
E-mail : becpatna@gmail.com © Website : www.biharchamber.org

Design & Printed by : Sharada Enterprises, Patna, Ph.:0612-2690803, 2667296

I 5 ' B b I



